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To most observers of U.S. broadband policy, it would seem that the
regular and increasingly heated debates in this area are about an evolving
set of discrete issues: net neutrality, broadband privacy, set-top box
competition, usage-based pricing, mergers, municipal broadband,
international rankings, and so on. As each issue emerges, the factions take
their positions—companies fighting for their firms’ advantage, “public
interest” groups working for more regulation, free market advocates
working for less, and some moderate academics and think tanks taking
more nuanced and varied positions. But at a higher level, these debates are
about more than the specific issue at hand; they are subcomponents of a
broader debate about the kind of broadband system America should have.
One side wants to keep on the path that has brought America to where it
is today: a lightly regulated industry made up of competing private
companies. Another side, made up of most public interest groups and
many liberal academics, rejects this, advocating instead for a heavily
regulated, utility-like industry at minimum and ideally a government-
owned system made up largely of municipally owned networks. The
Information Technology and Innovation Foundation (ITIF) firmly
believes the former model—lightly regulated competition—is the superior
one. But if we are to get broadband policy right going forward, it’s this
broader strategic issue we need to identify and debate, not just narrow

tactical matters.
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The loose coalition of self-described “progressives” pushing to change the structure of
America’s broadband industry, a group we term “broadband populists,” is unified in its
disdain for a lightly regulated private structure, with many preferring government-owned
and operated networks. Despite this unifying interest, broadband populists have a variety
of ideological underpinnings. Sometimes they talk about policy like reconstructed liberal
New Dealers, at other times they sound like cooperative, self-reliant utopian localists, and

still others, like socialist revolutionaries.

In the Roosevelt administration, liberal New Dealers rejected the rising socialist threat but
wanted businesses, especially utilities, to be heavily regulated.' Today, some broadband
populists channel this same view, seeing broadband as akin to roads and water pipes—
natural utilities that the private sector can operate, but with government calling the shots.
Law professor and liberal advocate Susan Crawford, like a modern-day Ida Tarbell, argues
that when it comes to broadband, “America needs to move to a utility model.”* Ben Scott,
former policy director of the advocacy group Free Press, proclaimed in 2009 that
“[ilncreasingly the Internet is no longer a commercial service, it’s an infrastructure. ...
What we’re witnessing at the FCC now is the logical next step which is we are going to
create a regulatory framework for the Internet which recognizes it is an infrastructure now

and not just a commercial service.”’

A second line of thought follows Eugene Debs and the various socialists and populists who
advocated for government to take over production in many industries; today’s netroots
populists want to do the same for broadband. Liberal journalist and blogger Matt Yglesias
tweets that the “US could benefit from a few doses of socialism: ‘postal” banking,
municipal broadband, electrical utilities ...” Robert McChesney, founder of Free Press
and former co-editor of the socialist journal Monthly Review, has stated, “What we want to
have in the U.S. and in every society is an Internet that is not private property, but a public
utility. We want an Internet that you don’t pay a penny to use.”* In Susan Crawford’s
more candid moments, she says that “by treating fiber as just like the street grid, or the tree
canopy, or electricity, or clean water, it’s part of what the city provides, in order for the free
market to flourish above it. I mean, the only way to do that is for the city to be deeply

involved in the control and ownership of that infrastructure.””

Finally, a third narrative calls to mind the 19th-century utopian Fourierian cooperatists
who advocated for intentional, local cooperatives.® Many broadband populists reflect this
Fourierian view when they assert that broadband is part of the fabric of local life and
should be owned by local governments or even better by self-governed neighborhood
cooperatives. The New America Foundation’s Open Technology Institute often espouses
this view, seeing broadband as something that shouldn’t even rely on government, that
individuals and neighborhood associations can provide on their own. They write,
“[Clommunity-led networks around the world are already demonstrating a similar
decentralized, cooperative ‘common-pool resource’ approach to designing and building
networked communications technologies. This is not simply a fusion of private (corporate)
and public (government) forces, but rather relies on community leadership, skills, and

INFORMATION TECHNOLOGY & INNOVATION FOUNDATION | JANUARY 2017 PAGE 2



expertise.”” David Isenberg, the organizer of an annual gathering of broadband populists
called Freedom to Connect Conference, writes, “Structural separation is the ‘single payer
rule’ of networks ...” and that “it is the only long-term enforceable, sustainable way to save

the Internet and to preserve our investments in community broadband networks.”

On the surface, many broadband populists present their case in instrumental terms:
Broadband as a utility, either privately or publically owned, would be superior to the
current market-based system because it would deliver lower prices and better services. But
at its heart, their argument doesn’t depend on the relative performance of either system; it’s
grounded in an ideological conviction about who should own and control this key
communications infrastructure. For them, lightly regulated, for-profit corporations have no
place in America’s broadband infrastructure, even if it could be demonstrated (which it
can) that they deliver superior broadband performance. Many broadband populists are not
motivated by pragmatics, but instead by an anticorporate, antimarket animus. For example,
Christopher Mitchell of the Institute for Self-Reliance reflects this underlying desire of the
broadband populists when he says, “We really want to decentralize power. That’s the

»9

end goal.

The broadband populists, regardless of their particular sect, do everything they can to
present this broader debate as a series of individual, tactical skirmishes over hot-button
issues (such as protecting net neutrality, limiting the ability of ISPs to monetize
information, zero rating and usage based pricing, fighting mergers, etc.) because they know
that if the debate were about the strategic choice—private-sector broadband versus
government-controlled broadband—most Americans, consumers and experts alike, would
favor the former model, not the latter. Recognizing the unlikelihood of nationalizing
existing broadband infrastructure, broadband populists’ tactics on individual issues are
generally in the service of their broader and longer-term strategic goal of moving the

industry to a regulated-utility model and ideally to full-blown government ownership.

This line of thinking, where incremental broadband policy “victories” further the ultimate
goal of government ownership, is clearly expressed in a recent Boston Review essay by
Brooklyn Law School professor and New America Foundation Fellow K. Sabeel Rahman,
arguing for expanding the public utility model to online platforms. He writes that the

FCC’s order (which he calls a “ruling”) classifying broadband as a common carrier:

[R]epresents a tentative first step toward the creation of an outright public utility.
While reclassifying ISPs as common carriers avoids full-blown imposition of rate
regulations, the ruling also paves the way for municipally owned and operated
broadband, which may enhance the negotiating positions of municipal
governments trying to craft new franchise agreements with ISPs.'

Susan Crawford is also quite clear in her view of net neutrality as a politically expedient
stepping stone to full government ownership. In a blog post titled “The Limits of Net
Neutrality,” she writes that while she is “just as hardcore about net neutrality as anyone,”

and celebrates the Tide II classification, “it’s only a beginning, and stopping here would be
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a mistake. It’s a temporizing approach to a deeper, structural dilemma: how much power to
give the private providers of what should be a utility service.”"" She goes on to describe the
next steps after the Title II order was upheld at the D.C. Circuit:

Now that the courts have given the FCC authority to regulate internet access, it’s
time to exercise that authority. The optimal U.S. approach: put in place city-
owned (and, ultimately, federally regulated) conduits that reach all houses and

businesses, or at least get very close to them, and fill them with city-owned

dark fiber.'?

Broadband populists like Crawford are also well aware that to advance their agenda
requires softening up the terrain with a full-scale assault on the integrity and viability of the
private-sector, competitive, and innovation-based ISP model. That is why they work so
hard to distort data to purportedly show that the United States is falling behind other
nations in broadband, that there is not enough competition, that prices and profits are too
high, that providers have nefarious motivations (to block legal websites at their whim); that
broadband is a fundamental human right that only government can serve, etc. These
arguments and claims need to be seen for what they are: propaganda designed to discredit
the current model so that the preferred model of government or even community-run

networks becomes the dominant one.

In short, the populist case against the market-based model is not grounded in an analysis of
outcomes or performance. It is strategic, in service of a broader political and economic goal,
which in turn is based on ideological preference for one structure over another. Thus,
broadband populists” advocacy for or against particular policies (e.g., net neutrality, muni
broadband, mergers, Title I coverage, privacy, set-top boxes, Wi-Fi) is based, despite their
rhetoric about protecting consumers, on advancing one and only one goal: limiting the
viability of the private-sector, competition-based model by restricting revenue, adding
costs, and spurring government-provided alternatives.

The problem with this approach is that populists are motivated more by their visceral
distrust of corporations than an empirical assessment of what industry structure best
supports the goals most Americans want from ISPs: efficiency, innovation, quality,
reasonable prices, and adequate coverage. And by obscuring the real nature of the strategic
debate at hand, policymakers may not foresee the long-term implications of individual

tactical decisions.

ARGUMENTS AGAINST THE PRIVATE-SECTOR, COMPETITIVE MODEL

Judging by their words and actions, broadband populists know that their best chance of
attaining their long-term goal of government ownership of communications infrastructure
is not to seek that end immediately but rather to win tactical battles. Individual issues are
chosen and shaped on the one hand to achieve rules and regulations that constrain private
sector broadband business models—for example, regulating broadband under Title II—
while on the other hand supporting the emergence of government alternatives, such as

municipal broadband or cooperatively maintained Wi-Fi networks.

INFORMATION TECHNOLOGY & INNOVATION FOUNDATION | JANUARY 2017 PAGE 4



Winning these tactical battles depends on softening up the ground through a long
intellectual assault designed to call into question the efficacy of the private-sector model.
Absent nagging doubt over private-sector success, political support to constrain the private

model and enable the public one will be fleeting.

Law professor Tim Wu, in explaining how broadband populists prevailed in their fight to
have broadband classified as a Title II communications service, said, “Most true revolution
is styled as a counter-revolution.”"” In other words, the community sought to present their
arguments as if they were preserving the status quo (free speech, openness, etc.) rather than
engaging in a dramatic change, that is weakening of the for-profit business model. Perhaps
the most acute example of this is the framing of the recent Title II fight as
“reclassification,” as if it were a return to normalcy, despite the fact that neither wireless nor
cable broadband ever was legally classified as a telecommunications service under Title II,

and DSL only for a relatively short period of time.

Coupled with a push for regulations that constrain the private-broadband business model,
broadband populists have attempted to normalize government-owned networks through a
never-ending and relentless campaign to paint U.S. broadband performance in the worst

possible terms: Prices and profits are too high, speeds too low, coverage too limited, etc. In

other words, the private-sector model fails. Toward that end, they make a variety of claims.

Claim 1: America is far behind other nations in broadband and getting worse.
There is a cottage industry of reports decrying how far the United States is falling behind in
broadband. If the populists can make it appear that other nations, presumably ones with a
more government-directed open-access models or even government-owned networks, are
more successful than the United States, then it creates doubt about the U.S. industrial
organization of intermodal competition (i.e., competition among cable, telephony, and
wireless broadband). But there are always several problems with these claims. These reports
usually involve significant exaggeration, making general policy proclamations based on
cherry-picking foreign fiber networks of limited geographic scope. They also often rely on
advertised speed data, which puts U.S. firms at a disadvantage rankings-wise because U.S.
networks consistently deliver on what is advertised; this is not so in foreign countries."
Furthermore, these reports do not recognize the unique geographic and demographic
conditions of America: in particular, that the United States is a much more suburban and
rural nation and has much higher rates of poverty than the other OECD nations that it is

compared with."”

Susan Crawford provides a case in point of exaggeration. In her jeremiad of a book, Captive
Audience, she claims that U.S. speeds ranked only the 22nd-fastest in the world.'® In fact,

at the time she wrote this, Akamai rankings (which uses a highly accurate analytics
platform) had America at number nine in the world for download speed.'” Ninth is no
reason to rest on our laurels, but not the failure populists depict, and certainly doesn’t
justify a radical change in policy. Robert Reich, in his attempt to lay the intellectual

groundwork for broadband as a utility, makes even wilder claims, lamenting that “the
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United States ha[s] some of the slowest [broadband] speeds,” among advanced nations.

This simply isn’t true, and Reich offers no support for his assertion.'®

The latest Akamai data has the United States ranking 12th in average speed, just 10 Mbps
behind South Korea, the nation with the fastest average download speed in the world."
Potentially contributing to the slide from 9th to 12th is the fact that Akamai continues to
assess only data from connections using Internet Protocol version 4 (IPv4) for its speed
comparisons. The company has been attempting to include IPv6 data in its metrics, but the
process has proven more complicated than expected.” This means that consumers using
newer operating systems, newer networking equipment, and the latest access technologies
are systematically excluded from Akamai measurements. The United States has been a
leader in in IPv6 adoption, hovering between third and fifth best (here, the top spot
belongs to Belgium), so it will be interesting to see if there is any significant movement in
U.S. speed rankings once IPv6 data is included.”'

According to FCC data, measured average download speeds in the United States have
quadrupled in the past five years, and increased by nearly 30 percent in the last year
alone.” Quadrupling output is plainly inconsistent with claims of rapacious monopolies

constraining supply.

Figure 1: Ranking of percentage of connections over 15 Mhps23

Rank % Connections Over % Connections Over

15 Mbhps—U.S. States 15 Mbps—~Global

1 Delaware — 58% South Korea - 61%

2 Rhode Island — 58% Hong Kong — 49%

3 New Jersey — 55% Norway — 48%

4 Washington, D.C. - 55% Singapore — 46%

5 Massachusetts — 54% Japan - 46%

6 Maryland — 53% Sweden - 43%

7 Virginia — 50% Switzerland — 42%

8 New York — 49% Netherlands - 41%

9 Pennsylvania — 45% Latvia — 40%

10 Connecticut — 44% United States - 39%

More important than raw download speed is the percentage of connections above a certain
threshold speed. After a certain data rate, measurements are less about the ability for

citizens to leverage broadband to productive ends and more about how many simultaneous
video streams of what resolution an average household can run. The United States claims a

respectable 10th place on the percent of connections above 15 Mbps. Compare individual
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U.S. states to other countries, sometimes a better comparison in terms of population and

density, and the “falling behind” mantra quickly falls apart.

The point is not that we have “won” the broadband game—with 61 percent of U.S.
connections under 15 Mbps, certainly there is still work to be done (note 39 percent are
less than 10 Mbps and only 12 percent of U.S. connections are less than 4 Mbps).* The
point is that when U.S. states with policies and geographies amenable to broadband
deployment stack up competitively against Hong Kong, one of the most densely populated

places on the planet, it is hard to see a failure that justifies radical policy changes.

The data are clear: There is nothing justifying a fundamental shift away from facilities-
based competition to highly regulated or government-operated broadband.” The data
indicates that “facilities-based competition has served as the primary driver of investments
in upgrading broadband networks.”*® Likely the best way for the United States to jump up
the international rankings would be more generous programs to support digital literacy and

massive subsidies to build or upgrade networks in high cost rural areas.

Claim 2: U.S. broadband prices are excessive hecause of monopoly power.

In order to justify public ownership of broadband networks, broadband populists attempt
to convince the public, the media, and policymakers that U.S. broadband prices are
excessive because of excessive profits. Robert Reich writes that “Americans pay more for
broadband ... than the citizens of any other advanced nation” because competition is

limited and profits are excessive.”” Both claims are wrong.

Some may be surprised by the fact that the United States has some of the lowest entry-level
broadband prices in the world. The International Telecommunications Union of the
United Nations has consistently ranked the United States as the third-best country for
entry-level broadband prices, with low-speed broadband clocking in at 0.35 percent of

gross national income per capita.®

The European Commission, as a part of its Digital Single Market initiative, commissioned
a study on retail broadband access prices performed by the Van Dijk consultancy.”” The
survey compared normalized broadband prices of 28 EU countries, Japan, Canada, and a
sample of U.S. states. The data (reproduced below) show the United States in line with
Japan and Canada at lower speed tiers, and cheaper than Canada, where costs of

deployment are high and revenue bases similarly dispersed.

Although the United States has unusually low entry-level pricing, higher-speed tiers are
indeed more expensive than average. This progressive pricing—whereby wealthier
Americans pay more for the fastest speeds, essentially subsidizing cheaper, entry-level

broadband—is something you would expect broadband progressives to embrace.

One reason U.S. prices for high-speed broadband are not the lowest is that U.S. costs are
among the highest. At a high level, the ability to profitably deploy, operate, and upgrade a
broadband service depends on two factors: geographic density and share of households

adopting. Higher density and higher adoption means reduced costs per customer and

INFORMATION TECHNOLOGY & INNOVATION FOUNDATION | JANUARY 2017 PAGE 7



increased revenues per home passed. On both factors, America has real challenges that
other broadband leaders do not face.

It costs significantly more to provide broadband service to American suburbs and rural
areas than it does to high-rise-dwelling Hong Kong, Japanese, Korean, and Singaporean
populations. The fact that much of the U.S. population lives in detached single-family
homes, instead of high-rise multi-dwelling units, dramatically changes the economics of

broadband deployment.

Figure 2: Least expensive stand-alone broadband offering by speed tier3°
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The United States ranks 28th in the OECD on urbanicity—a metric combining the
population living in cities and the population density of cities themselves.”’ Only Australia
has less-dense cities than the United States, which is a more revealing measure than top-
level population density (because unpopulated areas do not need broadband).’* This is
noteworthy because Australia is actually pursuing the model espoused by many broadband
populists—full structural separation, with government ownership of the underlying

infrastructure and retail competition on top.

Australia’s open-access wholesale National Broadband Network (NBN) is by all accounts
far behind its deployment schedule, with higher costs and lower uptake forcing a
significant scaling-back of initial plans.” The low uptake of NBN services makes it difficult
to draw conclusions, but, on average, Australia continues to have relatively high prices and
low speeds compared with other countries.* One residential broadband pricing scorecard
has the United States and Australia about even for the price of higher-speed broadband,
but ranks the United States 10th and Australia 75th when it comes to entry-level
broadband.” This evidence suggests that open-access, government-funded fiber networks

like those proposed by populists are no cure for the tough economics of suburban sprawl.
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Many of the reports and blogs claiming Americans have costlier and slower broadband have
severe methodological problems. Often these reports, such as the New America
Foundation’s Open Technology Institute (OTT) report, “Cost of Connectivity,” cherry-
pick specific cities to compare, touting new fiber builds in some cities, and ignoring limited
rural capacity.® Another problem is continued reliance on advertised, rather than actual
speeds. This makes for poor international comparisons; on average, U.S. fixed broadband
providers over-deliver advertised speeds, whereas Europeans actually receive, on average,
about 75 percent of advertised speeds, according to SamKnows measurements.”” Even
given these methodological problems, the “Cost of Connectivity” report shows municipal
broadband offerings, where those networks are operating successfully, as offering
consumers similar speeds and similar prices as incumbent providers.”® On the other hand,
some of the best speeds and prices, according to OTI, are where Google Fiber has been

deployed—actually supporting the argument for continuing facilities-based competition.

Adoption challenges in the United States also play a part in broadband economics, in large
part because of the significant share of low-income households in America, many with low
levels of literacy. This leads broadband adoption to be lower than in other nations, when
controlling for broadband network deployment. When both these factors are taken into
account, they show that the cost of providing broadband per person are much higher for
U.S. providers compared with countries with higher speeds. But that doesn’t stop the
populists’ claim that the problem is monopoly and that if we simply had more retail
competitors as they do in Europe (though they have little intermodal competition), prices
would fall and service quality would increase.

Figure 3: Monthly price per GB used*®

Monthly Price per GB Used
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In a 2015 note to investors, New Street Research argued that broadband was mis-priced
and should be more expensive relative to cable companies’ video offerings.*” While the
price of an average broadband connection has remained relatively steady, analysts pointed

to the increase in output in the form of higher speeds.*' This increase in broadband speeds

INFORMATION TECHNOLOGY & INNOVATION FOUNDATION | JANUARY 2017 PAGE 9



has allowed consumers much more productive uses of broadband over 15 years, with the

cost per GB consumed falling by 99 percent.*

This dramatic increase in consumer value somehow gets lost in the discussion of broadband
prices. Some complain that there is no “Moore’s Law” equivalent for broadband prices—if

you look at consumption, there is something close.®

Populists argue “future-proofed” fiber, purified of the profit motive, would best serve the
public. They claim U.S. broadband providers rake in too much profit, but intentionally
obfuscate reality on this point. Consider Susan Crawford’s oft-repeated claim that cable
profit margins are 90 percent. This claim stems from an observation of investment analyst
Craig Moffet, who in 2013 pointed out that the gross margins on cable broadband are
considerably higher (around 80 to 90 percent) than on the traditional cable video offering

).* Free Press frequently claims that “broadband is

(where they are more like 60 percent
very profitable with operating income margins for cable ISPs currently above 60 percent

and rising.”*

These claims willfully ignore that gross or operating margins are precise financial metrics
and a very poor measure of profitability in high fixed-cost industries. Gross margins
disregard the investment and expenditures necessary before a company is able to offer a
product.® If you ignore fixed costs in a capital-intensive industry, profits certainly will look
high. Moffet’s point was a narrow one: that cable TV is costlier to offer than broadband
when operators have to purchase video rights. If profit were so high, not only would
investors would be pouring money into these companies to share in the returns, but new
entrants would be strongly incented to quickly steal market share. It is easy to misrepresent
financial information when broadband providers make investments in their plant, pushing

fiber deeper into the network, that are recouped over 10 or more years.

Looking at other metrics, return on cable investment is more like 4 to 11 percent, which is
why Wall Street investors tend to think of incumbent broadband providers as relatively
safe, conservative investments.”’ In fact, in 2012, corporate profit rates for the broadband
industry, on both a return-on-equity basis and net margin, were 30 percent below the S&P
500 average.*® Likewise, according to the U.S. Census Bureau, after-tax profits in the cable
and telecommunications industry were below the profits rates in manufacturing and the

information sector.”” This is hardly evidence of monopoly profits.*

Claim 3: Deployment is too limited.
Not only are speeds supposedly low and prices high, but the broadband populists also decry
private-sector providers for focusing more on profits and less on deploying broadband to

areas that truly need it.

Some broadband populists simply confuse deployment and adoption, complaining that 30
percent of Americans are not served. In fact, while about 30 percent of U.S. adults don’t
subscribe to broadband at home, it’s not because broadband companies don’t make the

service available. Instead, they don’t buy the service, largely because they have little interest
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in it, cannot afford it, or have low levels of digital and language literacy.’' The digital
divide is not a problem of deployment: Fixed broadband of least 10 Mbps is available to 96
percent of the population, 25 Mbps to 90 percent, and satellite to 100 percent.’

But even those who don’t confuse deployment with adoption are quick to criticize
broadband companies for not serving more of the nation—notably rural areas where there
are fewer choices at higher speeds. This argument conveniently ignores a number of key
factors. First, the areas not served are ones where revenues are lower than costs. If providers
deploy broadband networks in areas where they will not receive enough revenue to cover
costs and the government does not provide subsidies, then prices will have to go up for
everyone else (although the populists believe that profits are so high in the industry that
these losses can be covered by lower profits). This points to the real reason why some other
nations have higher-speed broadband. With the exception of Australia and perhaps
Canada, no other nation has such a high share of its households living in sparsely
populated, hard-to-serve areas. Second, most other nations have provided much more
generous government subsidies to private-sector providers to deploy broadband in high-

Cost areas.

In order to sustain the narrative that America’s private-sector broadband providers are not
deploying widely enough, the Federal Communication Commission itself recently invented
a new tactic: simply move the goal posts and claim that only broadband faster than 25
Mbps qualifies as broadband. Former FCC Chairman Tom Wheeler gave a speech arguing
that “[a] 25 Mbps connection is fast becoming ‘table stakes’ in 21st century

communications,” with the implication that anything less than 25 Mbps is not
really broadband.”

This is an odd sort of statement, as it appears to be based not on any real analysis, but
simply on the chairman’s opinion.’* Moreover, if sub-25 Internet connections are not
really broadband, what does this mean in terms of which nations have broadband?
According to Akamai’s State of Internet report, at the time of Wheeler’s redefinition, the
average broadband speed in Korea (the nation with the fastest broadband) was just 25.3
Mbps, and only 66 percent of broadband connections in Korea are faster than 15 Mbps,
with 37 and 33 percent in Hong Kong and Japan respectively. And these are three
nations/regions that have among the highest urban population densities in the world and
have provided among the largest subsidies to deploy high-speed broadband. By the
Wheeler standard, it appears that not a single nation on earth has broadband.

But even if we evaluate broadband progress under this stilted metric, by the FCC’s own
numbers in its Broadband Progress Reports, the United States went from having 55
million Americans living in areas unserved by “broadband” in 2015 to 34 million lacking
access to 25 Mbps in 2016.”° That’s a narrowing of areas unserved by “broadband” by
nearly 40 percent in a single year, down to only 10 percent of the population without

access to a wired 25 Mbps connection.”
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Surely, it is important to have ambitious goals as a country, and there is progress still to be
made, especially in rural areas. But we're never going to bring wired broadband
connections of the 25 Mbps variety to every corner of rural America without massive
subsidies, so the goal should be to deploy appropriate technologies at a reasonable subsidy
level. Other countries recognize this fact: A competitive telecom industry is not going to
provide ultra-high-speed broadband where it is wildly uneconomical to do so. But telecom
regulators in other countries typically take an objective analysis of the economics and look

to where targeted subsidies make sense.

Finally, the broadband populists attempt to sully the private-sector model by holding up
gigabit-capable networks as the techno-utopian goal we all should be enjoying. The
Institute of Self Reliance has a headline titled “National Cooperative Month: Celebrate
Gigabit Cooperatives.”” Public Knowledge’s Harold Feld writes that “[t]he few locales in
the United States that qualify as ‘Gigabit cities’—where the Internet can be accessed at 1

gigabit a second—have seen almost immediate economic and social benefits.”*®

But why stop at a gig? Why not 10? The City of Chattanooga’s publicly owned electric
utility brags that it now offers a 10-gig service (subsidized by the federal government), for
the low price of only $299 a month.

This is needed because, according to the city, “10,000 Mbps of Internet speed, that’s
enough bandwidth to stream 1,754 online movies all at the same time—in HD—from a
single Internet connection without experiencing any buffering or lag time.”*” So this service
is quite useful if you want to host 1,754 friends to stream separate high-definition movies,
but otherwise not particularly more useful than 50 or 100 Mbps, given current and

anticipated applications.®

By holding up this kind of gold-plated network as the baseline of what is needed,
broadband populists can decry the “slow speeds” America enjoys from private providers.
But it’s completely unclear what these speeds would be used for. It’s akin to spending
lavishly to rebuild our Interstate system so cars could drive 12,000 miles an hour safely,
except that no car exists that could take advantage of those roads. In other words, there are
simply no residential applications that need this much speed. Netflix is encoding 4K
resolution videos at 15 Mbps, just 1.5 percent of gigabit speeds.®' This is not to say that a
few gigabit testbeds are not worthwhile, since developers may one day discover applications
that can take advantage of this capacity, but to paint this as a national imperative is a gross

misplacement of priorities.

Claim 4: Private broadband incentivizes network discrimination.

Perhaps the loudest charge leveled by broadband populists against the private-sector model
is that for-profit broadband providers will unfairly discriminate against traffic flowing over
their networks, either because they are profit-hungry monopolists or because they want to
limit speech for political reasons. This is a harder argument to rebut because it is

completely speculative.

INFORMATION TECHNOLOGY & INNOVATION FOUNDATION | JANUARY 2017 PAGE 12



Net neutrality can be rather hard to pin down, but it is often described as the principle that
Internet service providers (ISPs) should treat all content and applications similarly
regardless of their source, without favoring or blocking any particular product or service.
This is an effective framing for populists because it does two things: First, it raises fears that
private providers cannot be trusted—and if regulation is implemented, as discussed below,
it constrains them, making them weaker competitors. Second, it also reinforces in the mind
of policymakers and the public that broadband is just a dumb pipe that anyone can set up
and run, even a local neighborhood co-op. No need for ongoing, technologically
sophisticated innovation, which only providers with scale have the capabilities to

undertake. As such, net neutrality is the perfect argument for populists to advance.

But as with their all their arguments, the reality is different than their claims. First, with
the exception of one case by a small, independent telco, there have been no cases of
anticompetitive network blocking of content or applications—and that instance was
quickly resolved after the FCC spoke out against it. Second, all the major ISPs have

voluntarily agreed not to block or degrade legal content.

It is important to note that almost all users, companies, and regulators agree on the high-
level principles of the open Internet imbued in the term “net neutrality”—that ISPs should
not set up tollbooths to degrade traffic for those online services unwilling to pay additional

fees—but often disagree about the appropriate policy to implement them.

Third, network discrimination—treating some types of packets differently than others—
can, if applied properly, make the Internet work better for all users. For example, if all
carriers gave priority to latency-sensitive traffic, such as telepresence videos, while
deprioritizing traffic such as email, everyone’s Internet experience would be better. Finally,
the FCC had clear authority under Section 706 of the Telecommunications Act to limit
potential abuse by carriers, and did not need to adopt the more regulatory and investment-

limiting Title I approach they chose, under intense pressure from broadband populists.

Tech populists claim that ISPs will block consumers’ access to certain websites or slow that
service to extract additional fees from consumers or online edge providers. Many of these
groups have grabbed hold of the idea that ISPs are going to “cable-ize” the Internet by
divvying up access to websites like cable companies that bundle series of television networks
together into sales packages. The FCC initially planned to promote the open Internet while
allowing for some “commercially reasonable” agreements where appropriate, to allow
network innovation and better user experience with latency-sensitive traffic. This approach
could have used the FCC’s existing authority without reclassifying broadband from a
lightly regulated information service to a heavily regulated public utility, similar to the
regime that regulated the railroads of the 19th century or telephones of the 20th century.
Unfortunately, Chairman Wheeler’s proposal was met with a wave of misinformation and
populist fearmongering (some of it stemming from reactions to a monologue by late-night
comedian John Oliver), most of which played off popular distrust of large ISPs, rather than
attempting to drive good policymaking.
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Figure 4: Mock “cable-ized” Internet advertising sheet®?
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Indeed, a balanced approach to net neutrality can ensure the best outcomes in quality of
service on the Internet. The FCC should have the statutory teeth to protect consumers
from discrimination, blocking, and throttling of online services. But net neutrality rules
should not force ISPs into a regime that bars them from innovating or allowing third
parties to voluntarily pay for prioritized service, especially for applications that currently do
poorly on the best-efforts Internet. Similarly, rules should allow for flexible business
arrangements such as zero-rating plans, where mobile broadband consumers can use certain
apps without these apps counting against their monthly data usage. Such arrangements are
likely to benefit low-income cell-phone users. Policymakers should look to light-touch
regulations that arm the FCC with the ability to regulate against unreasonable agreements

or actions by ISPs while allowing innovations that benefit consumers and businesses.
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Figure 5: 1892 Omaha Populist Party poster calling for nationalization of the railroads
and telegraph®®
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Claim 5: Broadband Internet is a fundamental human right.

The final argument broadband populists use to advance their utility and public ownership
agendas is to assert that broadband is a fundamental human right. The New America
Foundation asserts, “The international consensus that communications is a fundamental
human right is emerging as we begin to understand the key role that the Internet plays in
numerous spheres of social life.”* By this they mean that every person should have the
right to use the Internet, regardless of their ability to pay. If broadband is a fundamental
human right, the argument then is that government needs to provide it, not the

private sector.

To be sure, the broadband Internet is an incredibly empowering technology that makes
people’s lives better. Whether it rises to a fundamental human right remains an unsettled
question. And just because something is a human right does not mean that government has
to be the provider of it. In most nations, education up to some level is a fundamental
human right, but in some nations, like Sweden, the government not only provides
education services, it also provides educational vouchers, in part because it wants to provide
Swedish citizens with choice while at the same time enabling private-sector innovation. In
the United States, food is generally considered a human right, but the government does not

run grocery stores. Rather, we provide low-income people with vouchers (food stamps)
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with which they can buy food at for-profit grocery stores. So, whether broadband is a
fundamental right has implications for government broadband subsidies; it does not have

implications for government policy about broadband-industry structure.

Some countries have indeed declared broadband to be a human right. For example, in
2009 Finland was the first country to, by law, assert a right for every citizen, business, and
public administration access to a minimum of 1 Mbps download speed at a reasonable
price by the end of 2010, and 100 Mbps by 2015.%> Now, in 2016, while Finland is
certainly no slouch in the broadband department—Akamai ranks them eighth, with an
average download speed of 17.6 Mbps, they are short of their 100 Mbps goal, due to
unexpectedly high costs, a public-funding crunch, and little consumer demand for

higher speeds.®

BROADBAND POPULIST TACTICS TO ESTABLISH A REGULATED UTILITY OR
PUBLIC OWNERSHIP MODEL

As noted above, rather than seek to attain their endgame of public ownership in one fell
swoop, broadband populists focus on winning tactical battles, that in and of themselves,
may not be all that significant, but collectively amount to a strategy that will get them their
end goal. For they know that their only chance is to constrain the private-sector business
model so much that not only does it underperform, leading to calls for a public-sector
model, but that it makes it look like the next step is relatively innocuous. At the same time,
they do everything they can to advance public-ownership models, most of which cherry-
pick only the best customers and communities, with the goal of weakening private-sector

ISPs, who must and do serve a broader array of customers.

Tactic 1: Constrain private-sector capabilities.

Just as antitax crusader Grover Norquist famously said, “I don’t want to abolish
government; I simply want to reduce it to the size where I can drag it into the bathroom
and drown it in the bathtub,” broadband populists want to starve and constrain the
private-sector broadband beast so it too can be “drowned,” or least starved so much that

the masses demand public-sector alternatives.

Limiting the revenue that flows to private-sector broadband providers is a key tactic.
Broadband populists do that in a number of ways.

First, they have long opposed the industry increasing revenues through progressive pricing
of data use. Usage-based pricing has long been seen as effective tool for pricing the
Internet, all the way back to when it was first privatized.®” Originally conceived as a way to
help allocate scarce bandwidth during network congestion, usage-based pricing also helps
to rein in the long tail of very heavy users, and offer more efficient pricing by enabling
price discrimination with lower prices to lighter users. Data caps are an especially
important tool, where network resources are shared at a local level, such as in mobile
networks and hybrid-coax fiber plants. Broadband populists call for such pricing models to

be banned, claiming that these pricing models introduce “artificial” scarcity and to
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discourage the growth of online video distribution in an anticompetitive fashion.®® Instead
of experimentation within the bounds of ex post antitrust enforcement, populists would

rather see these pricing models banned outright based on hypothetical concerns.

Second, they have fought vociferously against any mechanisms by which carriers can get
extra revenue for differential treatment of Internet traffic, either improving performance for
particular functions or not charging it against bandwidth caps (e.g., zero rating). This a

core motivation for populists in their campaign against paid prioritization and zero rating.

Third, the populists saw a successful campaign to subject carriers to heightened privacy
regulations, designed to effectively prevent ISPs from experimenting with advertising-
supplemented business models similar to what Internet firms use. While couched as efforts
to protect privacy, for broadband populists, this campaign is just one component of a
coordinated strategy to starve the broadband beast, so that muni-broadband replaces it. For
they know that if broadband providers cannot make a profit, investment will dry up,

leaving the public sector as the investor of last resort.

Fourth, populists seek a host of limitations on video revenues. The recent set-top box fracas
is a prime example, where the policies pushed would affect revenue, not just fees from the
box themselves (which were overstated, and largely ancillary to the debate), but also higher-
margin video services, such as pay-per-view and home-shopping channels.® Broadband
populists also work to reduce scale-purchasing benefits large multichannel video
programming distributors (MVPDs) get in negotiations with content providers, so that
they will have to pay more, ultimately benefitting smaller providers, including

municipal providers.”

Increasing costs is the flip side to decreasing revenues. Case in point was in 2009 when the
U.S. Congress crafted the American Recovery and Reinvestment Act (a.k.a., the Stimulus
bill). When several Senators proposed that in addition to providing $7.2 billion in grants
for broadband deployment, government should also give tax credits for high-speed
broadband investments made that year, Free Press came out with guns blazing.”" There is
no doubt that the incentives would have reduced the after-tax cost of network investment,
spurring billions of dollars of new capital investment, including in underserved areas, all
the while employing tens of thousands of workers in 2009, when the economy most
needed a shot in the arm. To be clear, these tax incentives would have come not at the
expense of the direct grants operated by the Rural Utilities Service; they would have been
in addition. But Free Press, despite its purported support of higher broadband speeds and
more deployment, would have no truck with any policy that helped Big Broadband, and
played a key role in killing the provision, including attacking the incentives as a “corporate
welfare boondoggle.””* As such, they were in part responsible for limiting broadband

deployment in America.

INFORMATION TECHNOLOGY & INNOVATION FOUNDATION | JANUARY 2017 PAGE 17



This also explains why the broadband populists have spent so much of their political capital
working to constrain the private-sector model and so little on supporting public funding
for responding to the digital divide and ensuring that high-cost areas (mostly rural) are able
to obtain broadband. If the United States does what virtually every other leading nation
does (support the private-sector broadband model with targeted subsidies to increase
adoption and deployment in high-cost areas), then any success would undermine their

narrative of private-sector failure, dashing their hopes for government-provided broadband.

A second strategy is to impose regulation that would raise prices, as the populists did when
they succeeded in convincing the FCC to impose Title II regulation on broadband.
Uncertainty surrounding Title II raises costs and limits investment, making government-
owned networks more appealing. The basic provisions of Title II leave troubling room for
FCC expansion into rate regulation, leading Craig Moffett, a leading investment analyst, to
downgrade his rating on cable stocks: “It would be naive to suggest that the implication of
Title II, particularly when viewed in the context of the FCC’s repeated findings that the

broadband market is non-competitive, doesn’t introduce a real risk of price regulation.””

Just as the push on net neutrality serves to reinforce the view that broadband is simply
about a wire in the ground that anyone can provide, so too does the push for unbundling
and Title II. If anyone can build and maintain a network, even a small town or local
neighborhood, then there is no need for constant innovation that larger firms provide best.
This is why Susan Crawford ends one presentation to broadband populists with a slide that
the path forward on net neutrality is to end with supporting “the best possible muni
overseen networks.””* If the system is a commodity, then it is okay if the industry becomes
a boring stagnant one with little pressure to innovate, like the electric utility industry,
where companies must go before politicized public-utility commissions to convince them
to let them raise rates to pay for needed upgrades. We just have to look at the extremely
limited deployment of the smart electric grid in the United States (or even worse at the
pitiful conditions and performance of the U.S. highway system) to get a picture of the

future of broadband should be it be turned into a utility or a government service.

Likewise, their longstanding push for network unbundling or “open access” policies is
designed to limit revenues, recognizing that, if implemented, the pressures on regulators to
price access at very low rates (as was done in the aftermath of the 1996 Telecom Act)
would mean reduced incumbent investment in better networks. Yet around the world,
functional or structural separation policies are generally viewed as a last resort in the face of
a true monopoly. Here in the United States, Blair Levin, former FCC chief of staff under
Chairman Reed Hundt, examined the open-access question while acting as lead author of
the National Broadband Plan in the Obama administration. He ultimately “rejected this
option, believing it would not lead to investments to deploy the next generation networks
necessary to deliver the affordable, abundant bandwidth America needed.””” He points to
the rise of Google Fiber and other new ultrafast networks, saying, “If the government had

required open access that required Google to share its infrastructure with competitors,
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Google Fiber would have been stillborn.””® There is plenty of economic literature to
support this view and that common-carrier utility regulations have negative consequences

for broadband investment.”’

Tactic 2: Support public alternatives.

Constraining the competitive, private-sector broadband model is only half the battle for
broadband populists; the other half is to ease the way for its replacement by a public
alternative. Besides trying the win the ideas war (praising the performance of public
networks while denigrating the performance of private), broadband populists also want to

win the tactical war. This is done in a number of different ways.

The first is to have the federal government fund government-owned networks or small
private competitors to the major ISPs. For example, while the populists opposed using the
stimulus bill to allow private-sector investment to be funded by tax incentives, they lobbied
hard for the stimulus package to fund providers, but pushed for restrictive rules in the
federal government broadband program (including in the NTIA) that made it unlikely that
private-sector ISPs would apply for the program. In addition, many grants went to
municipal networks. For example, rather than spend money to build networks where there
were none, Chattanooga’s public electric utility received $111.5 million in federal stimulus
and raised another $220 million in municipal bonds to upgrade its network from an
already super-fast 100 Mbps to a network capable of gigabit speeds.” But if we really want
to know the end result of a government-owned network model, we have to only look to the
state of roads and bridges in America, the vast majority of which are owned by
governments and are in states of serious disrepair and underinvestment, precisely because

they cannot rely on market forces to drive further investment.

In a profile of Susan Crawford, who supports open access to government-owned fiber
networks, journalist and populism expert John B. Judis explains that her “ultimate solution
is to overhaul the telecoms the same way New Dealers reined in the electricity industry ...
[when they] broke up national holding companies, instituted tougher regulations, and
funded public power in regions the private companies had ignored.””” But Crawford does
not want to do this through regulation directly, explaining that it would be too fiercely
opposed by industry and slowed by litigation. “Instead, she believes the answer is for local
communities to build their own fiber networks,” which she thinks will “help the public see
the benefits of real regulations.”® And she knows full well that many of these projects will
receive direct or indirect government subsidies, giving them a leg up on companies that
must earn all their revenues from customers. And as noted above, she knows that these
models weaken private-sector ISPs, not only because most involve wasteful “overbuilding,”
but also because most of that is in areas with relatively low costs of deployment, meaning
that the private ISPs will increasingly be left to serve only the highest-cost, lowest-revenue

areas (e.g., exurbs and rural areas outside the footprint of the muni network).

The broadband populists will surely accelerate this style of bottom-up organizing under a

Trump administration, and continue fighting against laws limiting local governments
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building their own networks. This is a real risk, as many municipal broadband networks,

including in Provo, Utah, and Burlington, Vt., went bankrupt, leaving the city taxpayers
on the hook.

LOST IN THE DEBATE: THE BENEFITS OF PRIVATE-SECTOR INNOVATION

Even the above discussion about why the U.S. model of intermodal competition is doing
well considering all the circumstances obscures longer-term benefits of private-sector
broadband. Numerous scholars have examined the benefits of competitive ownership of
broadband access infrastructure from a variety of perspectives, from public-choice theory to
Schumpeterian creative destruction.®" Most notably, from a pro-innovation perspective, a
transition to municipal fiber gives up on incentives to develop new access technologies and

new business models to displace current technology.

A slow tumble into unbundled, open-access municipal networks would be the wrong
direction for policy. This sort of structural separation explicitly gives up on the type of
competition that drives innovation—when all providers use the same infrastructure,
providers compete on back-office cost-cutting, with prices ultimately constrained by
wholesale access prices.® This makes for a sclerotic system, even more difficult for new
technology to enter. Broadband populists do not see this as a problem—Crawford, for
example, asserts, without argument, that fiber is “future-proof.”® Simply because fiber
offers the most capacity today does not mean it is cost effective to abandon existing
infrastructure, nor that the open-access format can enable business models that meet
shifting consumer demand. No technology is future-proof—expect broadband access
technology to change more in the next 20 years than the last 20.** We should not give up

on high-functioning policies that continue to drive investment and innovation.

CONCLUSION

Broadband networks are a critical part of America’s digital technology system and, as such,
the issue of how to continue to drive investment and innovation in these networks is
worthy of robust and sustained debate. But the broadband policy debate should be open
and transparent about what it really involves: Is America better off with an ISP industry
that is structured the way the vast majority of the U.S. economy is structured (private-
sector firms competing to provide the best product or service at a competitive price, with
the role of government to limit abuse and support gaps where private-sector competition
does not respond), or do we want to transform this largely successful industry model into
either a regulated utility monopoly model or government-owned networks? As we ponder
this question, policymakers need to understand what the debate is really about. Clearly, we
believe the former model is the superior one for the overall American economy and most

American residents.

INFORMATION TECHNOLOGY & INNOVATION FOUNDATION | JANUARY 2017 PAGE 20



ENDNOTES

10.

11.

12.
13.

14.

Dena Reavis, “The History of Economic Thought Surrounding the Public Utility Holding Company Act
0f 1935” (paper, Eastern Illinois University, Spring 2007),
http://www.eiu.edu/historia/Historia2008Reavis.pdf.

Susan Crawford, Captive Audience: The Telecom Industry and Monopoly Power in the New Gilded Age
(New Haven, CT: Yale University Press, 2013), 265.

C-SPAN, “The Communicators: Internet Service Neutrality,” C-SPAN video, 32:54, at 24:46, posted
September 25, 2009, https://www.c-span.org/video/?289148-1/internet-service-neutrality.

Robert W. McChesney, “Curriculum Vitae,” September 2016,
https://apps.atlas.illinois.edu/CvStorage/documents/users/rwmcches; Robert McChesney, “Media
Capitalism, the State, and 21st Century Media Democracy Struggles: An Interview With Robert
McChesney,” interview by Tanner Mirrlees, The Bullet Socialist Project, August 9, 2009,
http://www.socialistproject.ca/bullet/246.php.

Sorawit, “Transcript: Community Broadband Bits Episode 125,” podcast transcript, Community
Networks, January 7, 2015, http://muninetworks.org/content/transcript-community-broadband-bits-
episode-125.

“Chatles Fourier,” Wikipedia, accessed January 19, 2017, https://en.wikipedia.org/wiki/Charles_Fourier.

Greta Byrum, “Building Broadband Commons: Tools for Planners and Communities” (New America
Foundation and Open Technology Institute, March 15, 2014),
https://static.newamerica.org/attachments/2445-building-broadband-
commons/BuildingBroadband_v5_sm.0ce41b72f9cb49b9a0163c4aa8dfefa8.pdf.

David S. Isenberg, “Muni Nets Are No Substitute for Net Neutrality,” isen. blog, April 28, 2014,
htep://isen.com/blog/2014/04/muni-nets-are-no-substitute-for-net-neutrality; David S. Isenberg, “My
Internet Dream and My Nightmare,” isen. blog, April 10, 2014, http://isen.com/blog/2014/04/my-
internet-dream-and-my-nightmare/.

Sorawit, “Transcript: Community Broadband Bits.”

K. Sabeel Rahman, “Curbing the New Corporate Power,” The Boston Review, May 4, 2015,
htep://bostonreview.net/forum/k-sabeel-rahman-curbing-new-corporate-power.

Susan Crawford, “The Limits of Net Neutrality,” Backchannel, August 1, 2016,
https://backchannel.com/net-neutrality-is-only-a-start-f2£539dd6e5a#.97 det8dhu.

Ibid.

Tim Wu, “The Struggle for Network Neutrality,” speech at Freedom to Connect 2015, filmed (March
2015), Livestream video, 19:00, https://livestream.com/internetsociety/F2C2015/videos/79085586.

SamKnows performed measurements with the same methodology and found U.S. ISPs offer on average
101 percent of advertised speeds, whereas French ISPs, for example, only offer 44.3 percent of advertised
speeds. Federal Communications Commission (FCC), “Measuring Broadband America” (Washington,
DC: ECC, April 2, 2014), https://www.fcc.gov/reports-research/reports/measuring-broadband-
america/measuring-broadband-america-2014; European Commission, “Quality of Broadband Services in
the EU — Samknows Study on Internet Speeds (Second Report)” (Brussels: European Commission,
2014) hteps://ec.europa.eu/digital-single-market/news/quality-broadband-services-eu-samknows-study-
internet-speeds-second-report; more recent data collected for the FCC’s 2016 Measuring Broadband
America report has a different methodology, and has not been reproduced in the EU, but continues to
show strong actual/advertised performance by U.S. broadband providers. FCC, “2016 Measuring
Broadband America, Fixed Broadband Report” (Washington, DC: FCC, December 1, 2016)
https://www.fcc.gov/reports-research/reports/ measuring-broadband-america/ measuring-fixed-broadband-
report-2016#block-menu-block-4.

INFORMATION TECHNOLOGY & INNOVATION FOUNDATION | JANUARY 2017 PAGE 21


http://www.eiu.edu/historia/Historia2008Reavis.pdf
https://www.c-span.org/video/?289148-1/internet-service-neutrality
https://apps.atlas.illinois.edu/CvStorage/documents/users/rwmcches
http://www.socialistproject.ca/bullet/246.php
http://muninetworks.org/content/transcript-community-broadband-bits-episode-125
http://muninetworks.org/content/transcript-community-broadband-bits-episode-125
https://en.wikipedia.org/wiki/Charles_Fourier
https://static.newamerica.org/attachments/2445-building-broadband-commons/BuildingBroadband_v5_sm.0ce41b72f9cb49b9a0163c4aa8dfefa8.pdf
https://static.newamerica.org/attachments/2445-building-broadband-commons/BuildingBroadband_v5_sm.0ce41b72f9cb49b9a0163c4aa8dfefa8.pdf
http://isen.com/blog/2014/04/muni-nets-are-no-substitute-for-net-neutrality/
http://isen.com/blog/2014/04/my-internet-dream-and-my-nightmare/
http://isen.com/blog/2014/04/my-internet-dream-and-my-nightmare/
http://bostonreview.net/forum/k-sabeel-rahman-curbing-new-corporate-power
https://backchannel.com/net-neutrality-is-only-a-start-f2f539dd6e5a#.97det8dhu
https://livestream.com/internetsociety/F2C2015/videos/79085586
https://www.fcc.gov/reports-research/reports/measuring-broadband-america/measuring-broadband-america-2014
https://www.fcc.gov/reports-research/reports/measuring-broadband-america/measuring-broadband-america-2014
https://www.fcc.gov/reports-research/reports/measuring-broadband-america/measuring-fixed-broadband-report-2016#block-menu-block-4
https://www.fcc.gov/reports-research/reports/measuring-broadband-america/measuring-fixed-broadband-report-2016#block-menu-block-4

15.  For urbanicity, see for example Wendell Cox, “Suburban Nations: Canada, Australia, and the United
States,” New Geography, December 31, 2016, http://www.newgeography.com/content/005495-
suburban-nations-canada-australia-and-united-states; Organisation for Economic Co-operation and
Development (OECD), Poverty Rate (OECD data; accessed January 19, 2017),
https://data.oecd.org/inequality/poverty-rate.htm. The United States has the second highest poverty rate
in the OECD.

16.  Crawford, Captive Audience.

17.  Akamai, “The State of the Internet, 1st Quarter, 2013 Report” (Akamai, 2013), 14,
https://www.akamai.com/us/en/multimedia/documents/state-of-the-internet/akamai-q1-2013-state-of-
the-internet-connectivity-report.pdf.

18.  See Doug Brake, “Rober Reich Gets Broadband Wrong,” Real Clear Policy, February 8, 2016,
http://www.realclearpolicy.com/blog/2016/02/08/robert_reich_gets_broadband_wrong_1544.html.

19.  Akamai, “The State of the Internet, 3rd Quarter, 2016 Report” (Akamai, 2016),
https://www.akamai.com/us/en/our-thinking/state-of-the-internet-report/global-state-of-the-internet-
connectivity-reports.jsp.

20. Tweet from Akamai State of the Internet @akamai_soti, June 29, 2016,
hteps://twitter.com/akamai_soti/status/748318639619706880.

21.  Akamai, “The State of the Internet, 3rd Quarter.”

22.  FCC, “2016 Measuring Broadband America.”

23.  Akamai, “The State of the Internet, 3rd Quarter.”

24. Ibid.

25.  Many papers and reports have been written explaining this. See for example Richard Bennet, Luke A.
Stewart, and Robert D. Atkinson, “The Whole Picture: Where America’s Broadband Networks Really
Stand” (Information Technology and Innovation Foundation, February 2013), 59,
hetp://www2.itif.org/2013-whole-picture-america-broadband-networks. pdf; Christopher Yoo, “U.S. vs.
European Broadband Deployment: What Do the Data Say?” (Center for Technology, Innovation, and
Competition and University of Pennsylvania Law School, June 2014),
https://www.law.upenn.edu/live/files/3352.

26. Yoo, “U.S. vs. European Broadband Deployment: What Do the Data Say?”

27.  Robert Reich, “Why We Must End Upward Pre-Distributions to the Rich,” Robert Reich, September 27,
2015, htep://robertreich.org/post/129996780230.

28.  Susan Teltscher et al., “Measuring the Information Society Report” (Geneva: International
Telecommunications Union, 2016), 136, https://www.itu.int/en/ITU-
D/Statistics/Documents/publications/misr2016/MISR2016-w4.pdf. Note the ITU measurement for
entry-level broadband is 2 Mbps.

29.  Van Dijk Management Consultants for the European Commission, “Broadband Internet Access Cost
(BIAC) 2015: Prices as of February 2015” (Brussels: European Commission, October 22, 2015), 35,
https://ec.europa.eu/digital-single-market/en/news/study-retail-broadband-access-prices-february-2015.

30. Ibid.
31. See Bennet et al., “The Whole Picture.”
32, Ibid.

33.  For a good overview of the NBN shortcomings, see Lucia Gamboa Sorensen and Andrew Medina, “The
End of Australia’s National Broadband Network?” (Technology Policy Institute, June 2016),
https://techpolicyinstitute.org/wp-
content/uploads/2016/07/Sorensen_Medina_TheEndofAustraliasNationalBroadbandNetwork.pdf.

34. Ibid.

INFORMATION TECHNOLOGY & INNOVATION FOUNDATION | JANUARY 2017 PAGE 22


http://www.newgeography.com/content/005495-suburban-nations-canada-australia-and-united-states
http://www.newgeography.com/content/005495-suburban-nations-canada-australia-and-united-states
https://data.oecd.org/inequality/poverty-rate.htm
https://www.akamai.com/us/en/multimedia/documents/state-of-the-internet/akamai-q1-2013-state-of-the-internet-connectivity-report.pdf
https://www.akamai.com/us/en/multimedia/documents/state-of-the-internet/akamai-q1-2013-state-of-the-internet-connectivity-report.pdf
http://www.realclearpolicy.com/blog/2016/02/08/robert_reich_gets_broadband_wrong_1544.html
https://twitter.com/akamai_soti/status/748318639619706880
http://www2.itif.org/2013-whole-picture-america-broadband-networks.pdf
https://www.law.upenn.edu/live/files/3352
https://www.itu.int/en/ITU-D/Statistics/Documents/publications/misr2016/MISR2016-w4.pdf
https://www.itu.int/en/ITU-D/Statistics/Documents/publications/misr2016/MISR2016-w4.pdf
https://techpolicyinstitute.org/wp-content/uploads/2016/07/Sorensen_Medina_TheEndofAustraliasNationalBroadbandNetwork.pdf
https://techpolicyinstitute.org/wp-content/uploads/2016/07/Sorensen_Medina_TheEndofAustraliasNationalBroadbandNetwork.pdf

35. Point Topic, “Residential Broadband Tariff Scorecard by Country — Q2 2016,” 2016, http://point-
topic.com/free-analysis/residential-broadband-tariff-scorecard-by-country-q2-2016/.

36. See Doug Brake, “Flaws Remain in OTT’s ‘Cost of Connectivity,” Innovation Files, November 9, 2014,
http://www.innovationfiles.org/flaws-remain-in-otis-cost-of-connectivity/.

37.  SamKnows performed measurements with the same methodology found U.S. ISPs offer on average 101
percent of advertised speeds, whereas French ISPs, for example, only offer 44.3 percent of advertised
speeds. FCC, “Measuring Broadband America”; European Commission, “Quality of Broadband Services
in the EU”; more recent data collected for the FCC’s 2016 Measuring Broadband America report has a
different methodology, and has not been reproduced in the EU, but continues to show strong
actual/advertised performance by U.S. broadband providers. FCC, “2016 Measuring Broadband
America.”

38.  See Rob Atkinson, “New America Foundation Report Finds Municipal Broadband Providers Gouging
Consumers” Innovation Files, October 29, 2013, http://www.innovationfiles.org/naf-broadband-report/.

39. Jonathan Chaplin et al., “US Cable Industry: How I Learned to Stop Worrying About Cable and Love
OTT” (New Street Research, June 3, 2015), 6,
htep://www.newstreetresearch.com/download/Industry_15-06-

03_(How_I_Learned_To_Love_OTT).pdf.

40. Ibid.
41.  Ibid.
42.  Ibid.

43.  Christopher Mims, “Why Isn’t the Price of Broadband Obeying Moore’s Law?” MIT Technology Review,
September 13, 2010, https://www.technologyreview.com/s/420768/why-isnt-the-price-of-broadband-
obeying-moores-law/.

44.  For discussion, see Matt Starr and Will Rinehart, “Does Cable Really Have a 97% Profit Margin?” The
Daily Caller (February 15, 2013), http://dailycaller.com/2013/02/15/does-cable-really-have-a-97-profit-
margin/.

45.  Derek Turner, “Free Press Written Response to Broadband Opportunity Council’s Request for
Comment” (letter from Free Press in response to the “Request for Comment” issued by the Broadband
Opportunity Council, June 10, 2015), https://www.ntia.doc.gov/files/ntia/free_press_boc.pdf. The
author was unable to find the support Free Press cites, but finds it odd that Free Press would cite a source
titled “Cable Video Margin Falls Precipitously to All-Time Low in Q1” for the proposition that cable is
very profitable.

46.  See for example Bruce Kushnick, “Time Warner Cable’s 97 Percent Profit Margin on High-Speed
Internet Service Exposed,” The Huffington Post, April 3, 2015, http://www.huffingtonpost.com/bruce-
kushnick/time-warner-cables-97-pro_b_6591916.html.

47.  See for example Stock Analysis on Net, Comcast Corp Return on Invested Capital; accessed January 19,
2017, https://www.stock-analysis-on.net/NASDAQ/Company/Comcast-Corp/Performance-
Measure/Return-on-Capital; J.B. Maverick, “What Is the Average Profit Margin for a Company in the
Telecommunications Sector?” Investopedia, June 2, 2015,
http://www.investopedia.com/ask/answers/060215/what-average-profit-margin-company-
telecommunications-sector.asp.

48.  Sam Ro, “Here Are the Profit Margins for Every Sector in the S&P 500,” Business Insider, August 16,
2012, heep://www.businessinsider.com/sector-profit-margins-sp-500-2012-8.

49.  United States Census Bureau, “Quarterly Financial Report (QFR) Manufacturing, Mining, Trade, and
Selected Service Industries, Third Quarter 2016,” news release, December 5, 2016,
https:/fwww.census.gov/econ/qfr/.

50. Ro, “Here Are the Profit Margins.”

INFORMATION TECHNOLOGY & INNOVATION FOUNDATION | JANUARY 2017 PAGE 23


http://point-topic.com/free-analysis/residential-broadband-tariff-scorecard-by-country-q2-2016/
http://point-topic.com/free-analysis/residential-broadband-tariff-scorecard-by-country-q2-2016/
http://www.innovationfiles.org/flaws-remain-in-otis-cost-of-connectivity/
http://www.innovationfiles.org/naf-broadband-report/
http://www.newstreetresearch.com/download/Industry_15-06-03_(How_I_Learned_To_Love_OTT).pdf
http://www.newstreetresearch.com/download/Industry_15-06-03_(How_I_Learned_To_Love_OTT).pdf
https://www.technologyreview.com/s/420768/why-isnt-the-price-of-broadband-obeying-moores-law/
https://www.technologyreview.com/s/420768/why-isnt-the-price-of-broadband-obeying-moores-law/
http://dailycaller.com/2013/02/15/does-cable-really-have-a-97-profit-margin/
http://dailycaller.com/2013/02/15/does-cable-really-have-a-97-profit-margin/
https://www.ntia.doc.gov/files/ntia/free_press_boc.pdf
http://www.huffingtonpost.com/bruce-kushnick/time-warner-cables-97-pro_b_6591916.html
http://www.huffingtonpost.com/bruce-kushnick/time-warner-cables-97-pro_b_6591916.html
https://www.stock-analysis-on.net/NASDAQ/Company/Comcast-Corp/Performance-Measure/Return-on-Capital
https://www.stock-analysis-on.net/NASDAQ/Company/Comcast-Corp/Performance-Measure/Return-on-Capital
http://www.investopedia.com/ask/answers/060215/what-average-profit-margin-company-telecommunications-sector.asp
http://www.investopedia.com/ask/answers/060215/what-average-profit-margin-company-telecommunications-sector.asp
http://www.businessinsider.com/sector-profit-margins-sp-500-2012-8
https://www.census.gov/econ/qfr/

51.

52.
53.

54.

55.

56.

57.

58.

59.

60.

61.

62.

63.

64.

65.

See for example Council of Economic Advisers, “Mapping the Digital Divide” (Washington, DC: The
White House, July 2015)
https:/fwww.whitehouse.gov/sites/default/files/wh_digital_divide_issue_brief. pdf.

FCC, “2016 Measuring Broadband America,” 79.

Tom Wheeler, “The Facts and Future of Broadband Competition” (prepared remarks of FCC Chairman
Tom Wheeler, 1776 Headquarters, Washington, DC, September 4, 2014),
https://apps.fcc.gov/edocs_public/attachmatch/DOC-329161A1.pdf.

He tried to provide some rationale for this number when he stated “It’s not uncommon for a U.S.
Internet connected household to have six or more connected devices—including televisions, desktops,
laptops, tablets, and smartphones. When these devices are used at the same time, as they often are in the
evenings, it’s not hard to overwhelm 10 Mbps of bandwidth.” I don’t know about you, but I personally
am generally not using two devices at once. And as the Census Bureau reports, the average household size
in the United States is 2.58 people, with the median size being less. So, the majority of households are
not overwhelming 10 Mbps of bandwidth.

Federal Communications Commission (FCC), 2015 Broadband Progress Report (Washington, DC: FCC,
February 4, 2015), https://www.fcc.gov/reports-research/reports/broadband-progress-reports/2015-
broadband-progress-report; FCC, 2016 Broadband Progress Report (Washington, DC: FCC, January 29,
2016), https://www.fcc.gov/reports-research/reports/broadband-progress-reports/2016-broadband-
progress-report.

Ibid.

Htrostle, “National Cooperative Month: Celebrate Gigabit Cooperatives,” Community Networks,
October 20, 2016, https://muninetworks.org/content/national-cooperative-month-celebrate-gigabit-
cooperatives.

Harold Feld, “America’s Broadband Blues,” The Los Angeles Times, July 23, 2013,
http://articles.latimes.com/2013/jul/23/opinion/la-oe-feld-broadband-gigabit-access-20130723.

Mario Trujillo, “Want Fast Internet? Move to Chattanooga,” The Hill, October 15, 2015,
http://thehill.com/policy/technology/257062-chattanooga-rolls-out-10-gig-internet-speeds.

For example see Ariel Stulberg, “Why Google Is Giving Up on Its Dream to Bring Super-Fast Broadband
to Everyone” Vox, October 26, 2016, http://www.vox.com/new-money/2016/10/17/13230500/ gigabit-
networks-chattanooga-google.

Karl Bode, “Netflix: 4K Video Will Need at Least 15 Mbps,” DSL Reports, September 23, 2013,
http://www.dslreports.com/shownews/Netflix-4K-Video-Will-Need-At-Least-15-Mbps-125924.

Quink, “Here’s a New Scenario I Just Created Illustrating What Happens If Net Neutrality Disappears,”
Reddit, October 28, 2009,
https://www.reddit.com/r/pics/comments/9yj1f/heres_a_new_scenario_i_just_created_illustrating/; Betsy
Isaacson, “One Frightening Chart Shows What You Might Pay For Internet Once Net Neutrality Is
Gone,” The Huffington Post, January 17, 2014, http://www.huffingtonpost.com/2014/01/17/net-
neutrality-gone_n_4611477.html.

Many populists considered railroads and telegraph systems to be “natural monopolies” that needed
regulation, or even public ownership. “Populist Party Platform,” Omaha Morning World-Herald., July 5,
1892,

http://www.wwnorton.com/college/history/eamerica/media/ch22/resources/documents/populist. htm.

Sascha D. Meinrath et al., “Afterword: Internet Freedom, Nuanced Digital Divides, and the Internet
Craftsman,” in The Digital Divide, edited by Massimo Ragnedda and GlennW. Muschert (New York:
Routledge, 2013).

“Broadband Now a Legal Right in Finland,” /7U News, July-August 2010,
http://www.itu.int/net/itunews/issues/2010/06/34.aspx.

INFORMATION TECHNOLOGY & INNOVATION FOUNDATION | JANUARY 2017 PAGE 24


https://www.whitehouse.gov/sites/default/files/wh_digital_divide_issue_brief.pdf
https://apps.fcc.gov/edocs_public/attachmatch/DOC-329161A1.pdf
https://www.fcc.gov/reports-research/reports/broadband-progress-reports/2015-broadband-progress-report
https://www.fcc.gov/reports-research/reports/broadband-progress-reports/2015-broadband-progress-report
https://www.fcc.gov/reports-research/reports/broadband-progress-reports/2016-broadband-progress-report
https://www.fcc.gov/reports-research/reports/broadband-progress-reports/2016-broadband-progress-report
https://muninetworks.org/content/national-cooperative-month-celebrate-gigabit-cooperatives
https://muninetworks.org/content/national-cooperative-month-celebrate-gigabit-cooperatives
http://www.vox.com/new-money/2016/10/17/13230500/gigabit-networks-chattanooga-google
http://www.vox.com/new-money/2016/10/17/13230500/gigabit-networks-chattanooga-google
http://www.dslreports.com/shownews/Netflix-4K-Video-Will-Need-At-Least-15-Mbps-125924
http://www.wwnorton.com/college/history/eamerica/media/ch22/resources/documents/populist.htm
http://www.itu.int/net/itunews/issues/2010/06/34.aspx

606.

67.

68.

69.

70.

71.

72.

73.

74.

75.

76.
77.

78.

See Stuart N. Brotman, “Life, Liberty, and the Pursuit of Broadband” Brookings Techtank, November 13,
2014, https://www.brookings.edu/blog/techtank/2014/11/13/life-liberty-and-the-pursuit-of-broadband/.

For speed comparisons, see Akamai, “The State of the Internet, 3rd Quarter.”

In 1993 Jeffrey MacKie-Mason and Hal Varian argued that “usage-based pricing is likely to be necessary
to control congestion on the Internet.” Jeffrey K. MacKie-Mason and Hal R. Varian, “Pricing the
Internet” (paper, prepared for the conference ‘Public Access to the Internet,” April 1993),
http://people.ischool.berkeley.edu/ ~hal/Papers/UM/Pricing_the_Internet.pdf.

For example see Phillip Dampier, “Issue Tag: Artificial Limits,” Stop the Cap! May 22, 2012,
http://stopthecap.com/tag/arbitrary-limits/; Danielle Kehl and Patrick Lucey, “Artificial Scarcity: How
Data Caps Harm Consumers and Innovation” (New America Foundation and the Open Technology
Institute, June 2015), https://static.newamerica.org/attachments/3556-artificial-
scarcity/DataCaps_Layout_Final.a7ef6b9029da4dd29324757¢5710b903.pdf.

Mike Paxton, “The FCC Targets the Set-Top Box,” SerP Market Intelligence, April 2016,
http://marketintelligence.spglobal.com/blog/the-fcc-targets-the-set-top-box.

For example, Shiva Stella, “Public Knowledge Asks FCC to Ensure that Retransmission Consent System
Protects Viewers,” Public Knowledge (December 1, 2015), hetps://www.publicknowledge.org/press-
release/public-knowledge-asks-fcc-to-ensure-that-retransmission-consent-system-prot.

See Timothy Karr, “Change or Cha-Ching?” Free Press (January 22, 2009)
http://www.freepress.net/blog/09/01/21/change-or-cha-ching (arguing that if incumbents would receive
stimulus money to upgrade rural networks, it would represent a “corporate welfare boondoggle”).

Ibid.

Mike Farrell, “Moffett Downgrades Cable Sector on Title II Woes,” Mulitchannel News, February 17,
2015, http://www.multichannel.com/news/news-articles/moffett-downgrades-cable-sector-title-
iiwoes/388046.

Susan Crawford, “Changing Perspectives” (presentation, F2C: Freedom to Connect Conference, March
2, 2015), available at http://freedom-to-connect.net/slides/crawford. ppt.

Blair Levin, “What Have We Learned from Google Fiber,” CNET, July 31, 2015,
http://www.cnet.com/news/what-have-we-learned-from-google-fiber/.

Ibid.

As Jean-Jacques Laffont and Nobel laureate Jean Tirole explained in their 2000 analysis of
telecommunications competition, “there is in general a trade-off between promoting [service]
competition to increase social welfare once the infrastructure is in place and encouraging the incumbent
to invest and maintain the infrastructure.” Jean-Jacques Laffont and Jean Tirole, Competition in
Telecommunications (Cambridge, MA: The MIT Press, 2000). Research since then has shown it is
incredibly difficult, if not impossible, to calibrate any sort of “ladder of investment” to leverage open-
access networks into facilities-based competition. For example, Grajek and Réller provide econometric
analysis showing that the European Union’s attempt at local loop unbundling is poorly designed and
likely will not lead to expanded facilities-based competition. Michal Grajek and Lars-Hendrik Réller,
“Regulation and Investment in Network Industries: Evidence from European Telecoms,” Journal of Law
and Economics 55, no. 1 (2012),
http://econpapers.repec.org/article/ucpjlawec/doi_3210.1086_2{661196.htm. These types of theoretical
examinations are born out in broader data comparing a wide range of metrics across different nations in
reports from the OECD, Akamai’s State of the Internet reports, Christopher Yoo’s comparison of next-
generation networks in the EU and United States, and ITIF’s findings over the years. See for example
Bennett, Stewart, and Atkinson, “The Whole Picture.”

Brian Fung, “How Chattanooga Beat Google Fiber by Half a Decade,” The Washington Post, September
17, 2013, hteps://www.washingtonpost.com/news/the-switch/wp/2013/09/17/how-chattanooga-beat-
google-fiber-by-half-a-decade/?utm_term=.e2{b58a18df0.

INFORMATION TECHNOLOGY & INNOVATION FOUNDATION | JANUARY 2017 PAGE 25


https://www.brookings.edu/blog/techtank/2014/11/13/life-liberty-and-the-pursuit-of-broadband/
http://people.ischool.berkeley.edu/%7Ehal/Papers/UM/Pricing_the_Internet.pdf
http://marketintelligence.spglobal.com/blog/the-fcc-targets-the-set-top-box
https://www.publicknowledge.org/press-release/public-knowledge-asks-fcc-to-ensure-that-retransmission-consent-system-prot
https://www.publicknowledge.org/press-release/public-knowledge-asks-fcc-to-ensure-that-retransmission-consent-system-prot
http://www.freepress.net/blog/09/01/21/change-or-cha-ching
http://freedom-to-connect.net/slides/crawford.ppt
https://www.washingtonpost.com/news/the-switch/wp/2013/09/17/how-chattanooga-beat-google-fiber-by-half-a-decade/?utm_term=.e2fb58a18df0
https://www.washingtonpost.com/news/the-switch/wp/2013/09/17/how-chattanooga-beat-google-fiber-by-half-a-decade/?utm_term=.e2fb58a18df0

79.

80.
81.

82.
83.

84.

John B. Judis, “The Next Elizabeth Warren,” New Republic, April 30, 2013,

https://newrepublic.com/article/113028/susan-crawford-high-speed-internets-elizabeth-warren.
Ibid.
See for example Robert W. Crandall and Kenneth Flamm, eds., Changing the Rules: Technological Change,

International Competition, and Regulation in Communications (Washington, DC: Brookings Institution
Press, March 1, 1989), 177; Christopher Yoo, The Dynamic Internet: How Technology, Users, and
Businesses Are Transforming the Network (Washington, DC: AEI Press, September 14, 2012); see also
Howard A. Shelanski and J. Gregory Sidak, “Antitrust Divestiture in Network Industries,” The University
of Chicago Law Review 68, no. 1 (Winter 2001),
http://chicagounbound.uchicago.edu/cgi/viewcontent.cgi?article=5072&context=uclrev.

Laffont and Tirole, Competition in Telecommunications.

For example see Susan Crawford, “Big Cable Owns Internet Access. Here’s How to Change That.”
Backchannel, January 2016, https://backchannel.com/big-cable-owns-internet-access-here-s-how-to-
change-that-131fe62cd98f#.pt72vvr2v.

See for example our report discussing 5G technologies. Doug Brake, “5G and Next Generation Wireless:
Implications for Policy and Competition” (Information Technology and Innovation Foundation, June
2016), hetp://www2.itif.org/2016-5g-next-generation.pdf.

INFORMATION TECHNOLOGY & INNOVATION FOUNDATION | JANUARY 2017 PAGE 26


https://newrepublic.com/article/113028/susan-crawford-high-speed-internets-elizabeth-warren
https://backchannel.com/big-cable-owns-internet-access-here-s-how-to-change-that-131fe62cd98f#.pt72vvr2v
https://backchannel.com/big-cable-owns-internet-access-here-s-how-to-change-that-131fe62cd98f#.pt72vvr2v
http://www2.itif.org/2016-5g-next-generation.pdf

ABOUT THE AUTHOR

Robert D. Atkinson is the founder and president of ITIF. Atkinson’s books
include Innovation Economics: 7he Race for Global Advantage (Yale, 2012),
Supply-Side Follies: Why Conservative Economics Fails, Liberal Economics
Falters, and Innovation Economics is the Answer (Rowman & Littlefield, 2006),
and The Past And Future Of America’s Economy: Long Waves Of Innovation
That Power Cycles Of Growth (Edward Elgar, 2005). Atkinson holds a Ph.D. in
city and regional planning from the University of North Carolina, Chapel Hill,
and a master’s degree in urban and regional planning from the University

of Oregon.

Doug Brake is a telecommunications policy analyst at ITIF. He specializes in
broadband policy, wireless enforcement, and spectrum-sharing mechanisms. He
previously served as a research assistant at the Silicon Flatirons Center at the
University of Colorado. Brake holds a law degree from the University of Colorado
Law School and a bachelor’s degree in English literature and philosophy from
Macalester College.

ABOUT ITIF

The Information Technology and Innovation Foundation (ITIF) is a nonprofit,
nonpartisan research and educational institute focusing on the intersection of
technological innovation and public policy. Recognized as one of the world’s
leading science and technology think tanks, ITIF’s mission is to formulate and
promote policy solutions that accelerate innovation and boost productivity to
spur growth, opportunity, and progress.

INFORMATION TECHNOLOGY & INNOVATION FOUNDATION | JANUARY 2017 PAGE 27



	Arguments Against the Private-Sector, Competitive Model
	Claim 1: America is far behind other nations in broadband and getting worse.
	Claim 2: U.S. broadband prices are excessive because of monopoly power.
	Claim 3: Deployment is too limited.
	Claim 4: Private broadband incentivizes network discrimination.
	Claim 5: Broadband Internet is a fundamental human right.

	Broadband Populist Tactics to Establish a Regulated Utility or Public Ownership Model
	Tactic 1: Constrain private-sector capabilities.
	Constraining revenue
	Increasing costs

	Tactic 2: Support public alternatives.

	Lost in the Debate: The Benefits of Private-Sector innovation
	Conclusion
	endnoteS
	About The Author
	About ITIF

