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Increasingly Digitalized Global Economy
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Sources: Accenture, “Digital Disruption: the Growth Multiplier”; McKinsey Global Institute, “Digital globalization: The new era of global flows” 



Increasingly Digitalized Global Economy
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Cross-Border Data Flows Enable Global Commerce
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Boeing (Airplanes)
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Volvo (Vehicle Manufacturers)
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Trend Will Speed Up With Emerging Technologies
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Yet Barriers to Data Flows Are Also Growing
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Main Motivations for Data Localization

1. Privacy and Cybersecurity

2. Government Access to Data

3. Digital Mercantilism
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The cost of barriers to data flows are significant. 

▪ Lost trade and investment opportunities, higher information technology 
costs, reduced competitiveness, and lower economic productivity and 
GDP growth. 

For example:

▪ Causes prices for some cloud services in Brazil and the European Union to 
increase 10.5 to 54 percent.

▪ Reduces GDP by 0.7 to 1.7 percent in Brazil, China, the European Union, 
India, Indonesia, Korea, and Vietnam. 
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The Costs of Barriers to Cross-Border Data Flows



Policy Recommendations

▪ Negotiate trade agreements that prohibit/eliminate digital barriers. 

▪ Pursue a “Data-services agreement” to address digital trade barriers. 

▪ Consider a “Geneva Convention on the Status of Data.”

▪ Promote international interoperability in privacy and data protection. 

▪ Encourage international organizations, such as the WTO and OECD, to 
focus on digital trade barriers.
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